U.S. Department of Justice
Bureau of Alcohol, Tobacco, Firearms and Explosives

Assignment and Report

1. OPERATING NAME AND ADDRESS
(INCLUDE ZIP CODE AND COUNTY)

SHERRARD, KEVIN D

THE AUCTION HOUSE

1590 SOUTH BUFFALO STREET
CANTON,TX 75103, VAN ZANDT

2. U.l. NUMBER (ORG. SEG. CODE, ASSIGNMENT NO., P.P.C.)
781025-2017-0225-B1B

3. PERMIT/LICENSE NUMBER [4a. TARGET DATE
575467017D09629 8/30/2017

4b. TARGET HOURS

5. REQUESTED BY (SIGNATURE, TITLE AND DATE)

6. ATE OFFICER(S)ASSIGNED
Assighed Investigator

- Assigned Investigator
- Assigned Investigator
L ead Investigator

(b)(8)/(b)(7)(C)

7. ASSIGNED BY (SIGNATURE, TITLE AND DATE)

8. PURPOSE/SPECIAL INSTRUCTIONS

Conduct a recall firearms disposition emphasis inspection. Ensure the licensee meets local zoning and ATF regulations.

9. INSPECTION RESULTS

[L] CHECK IF NO VIOLATIONS, ADJUSTMENTS, ETC

10. TRAVEL EXPENSES (OPTIONAL)

NO. OF VIOLATIONS 3 |NO. OF REFERRALS 3 | 2111 - PER DIEM
NO. OF TECS GHECKS 14 |NO. OF TECS HITS 2112 - PO.A.

NO. OF TAX $ VALUE OF TAX INCREASES 2113 - COMM. AIR
ADJUSTMENTS $ VALUE OF TAX DECREASES 2114 - RENTAL CAR

NO. OF ASSESSMENTS

$ VALUE OF ASSESSMENTS

2115 - GPV EXPENSES

NO. OF CLAIMS $VALUEOF C

LAIMS 2116 - MISC.

NO. OF TAX PERIODS

$ VALUE OF TAXES VERIFIED

TOTAL $ FOR INSP.

11. ATF OFFICER'S RECOMMENDATION

Submitted on: 08/14/2017

Viols WL ONLY and No Recall Inspection

12. TIME ACCOUNTING DATA

ATF OFFICER'S NAME (MONTH, YEAR, HOURS): (b)(6)/(b)(7)(C)
JUN O 8.00
JUuL 0 4.00
ATF OFFICER'S SUBTOTAL 12.00 | ATF OFFICER'S SIGNATURE
ATF OFFICER'S NAME (MONTH, YEAR, HOURS) ! (b)(6)/(b)(7)(C)
JUN © 7.50 '
ATF OFFICER'S SUBTOTAL 7.50 | ATF OFFICER'S SIGNATURE
ATF OFFICER'S NAME (MONTH, YEAR, HOURS) i (b)(6)/(b)(7)(C) |
JUN © 3.00
ATF OFFICER'S SUBTOTAL 3.00 | ATF OFFICER'S SIGNATURE

MAY O 2.00
JUN O 21.00
JUL 0 77.00

~
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ATF EF 5700.13 (10-98) For Official Use Only ~
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U.S. Department of Justice
Bureau of Alcohol, Tobacco, Firearms and Explosives

Assignment and Report

1. OPERATING NAME AND ADDRESS
(INCLUDE ZIP CODE AND COUNTY)

SHERRARD, KEVIN D

THE AUCTION HOUSE

1590 SOUTH BUFFALO STREET
CANTON,TX 75103, VAN ZANDT

2. U.l. NUMBER (ORG. SEG. CODE, ASSIGNMENT NO., P.P.C.)
781025-2017-0225-B1B

3. PERMIT/LICENSE NUMBER [4a. TARGET DATE
575467017D09629 8/30/2017

4b. TARGET HOURS

5. REQUESTED BY (SIGNATURE, TITLE AND DATE)

— 12, TIME ACCOUNTING DATA
ATF OFFICER'S NAME (MONTH, YEAR, HOURS) i (P)(6)/(b)(7)(C)
AUG 0 59.00
ATF OFFICER'S SUBTOTAL 159.00 | ATF OFFICER'S SIGNATURE
TOTAL HOURS 181.50

13. REVIEW AND ROUTING

REVIEW COMMENTS AND RECOMMENDATION
Viols WL ONLY and No Recall Inspection

] REVIEWED CONCUR

[ ] SEE

COMMENTS FINAL DISPOSITION

SIGNATURE AND TITLE
SBWEBB - Director, Industry Operations

REVIEW DATE
08/17/2017

ROUTING SEQUENCE AND DATE
1.

2

3.

4.

~

CONTROL FILE POSTED DATE

\JI TS ﬁnﬁ4 (") CII“ PIUdbUt;UII
ATF EF 5700.13 (10-98) For Official Use Only

(e e]

~

Page 2 of 2



LLE, Bepartment of Justice
Bureas of Aleohol, Tubuacco, Firearms and Bxplosives Rﬂ@ﬂﬁi of Violations

Instroctions
Please write firmaly with o ball point pen when completing this form, ATF officers will prepare this form In iriplicate. The original copy will be given to the proprictor or ¢ responsible
representative. The remalining coples will be submitted with the completed inspection report. Supervisors will detach one copy from the completed report for their files,

Name of Propeietor Street Address CHy State Zip Code County Page | of
SHERRARD, KEVIND 1590 SOUTH BUFFALO STREET CANTON TX 75103 VAN ZANDT $ Pages
THE AUCTION HOUSE
LicensefPermitRegistey Number (i any) Expiration Dae Diate(si or Period of Inspection
SIS4ET01TI09629 V12030 OQ8£292016 through DEIIRA0ET

Inspection Resnlts

An examinution of your premises, records and operations has disclosed the fellowing violations which have been explained o you:

Mumber:  } Date Corrections to be Made:
{§f not corrected Snmediately)

Corrective Action 1o be Teken: The Heensee will ensure that all ATF Forms 44738 are
{f not corrected immedigrely)  properdy completed,

Nature of YVielation:
Fatlure ter furnish all information called for in cach ATF Form 4473 os indicnted by the headings
on ihe ATF Form 4473 and the Insiructions on or pertaining to the ATF Form 4473, Number of
iethimicity (810a) type of fecany teanshorved (818 old form; #16 new form); totad
number of frearms transfeered ($30a); unsforor’s oame (#33) and itle (835}

Cliationt 27 UFR 478.23a)

Mumber: 2 Bate Corrections {o be Made:

. £1f st covrected bnmediately )
Nature of YViclution (o yd

Faifure 10 oblain @ pronerty completed ATF Form 4473 § e ho i ddent of Corrective Action to be Tuken: The Heensce will onsure that o nonlicensee, prior to the
& propeny [ - FTOIE 8 NODHCONSOE, WG 18 & resgent o {5 nowt eorreeted nmediarely)  transfer of o fircarm, completes all the required Information

) oy X . e " : be ATEF Form 4473,
formsi _| [guestions 1 le and 11§ place of binh (83); birth date (87); answer question } {1 and o8 the orm 4473

centification date (#17) }
Chiatton: 27 CPR 478124401

For Dificial Use Galy

June 2024 Document Prodcution 818 ATE E-Form 3030.5

Revised Apeil 3003



LS, Depariment of Justice
Buseay of Alvobol, Tobacoo, Firearms and Explosives Rﬁﬁ}@?i of Violations

Instractions

Please write frmly with 2 ball point pen whes completing this form. ATF officers will prepare this form in triplicate. The origina copy will be piven to the proprictor or g responsible
representative. The reralning coples will be submitied with the completed Inspection repons. Supervisors will detach one copy from the covnpleled report for their fles.

Name of Proprietor Street Address City State Zip Code Coumty Page 2 of
SHERRARD, KEVIND E5%0 SOUTH BUFFALO STREET CAMNTON TX 73103- VAN ZANDT S Pages

THE AUCTION HOUSE

License/Pormit/Rogistry Number  {§ aay) Expiration Date Ditels} or Perod of Inspection
ST3EET0ITONNG20 312020 DE/IN2016 through G628/2017

Inspection Resulis

An examination of your premises, records and operations hus disclosed the following violstions which have bees explained to you

Momber: 3 ate Corrections to be Made:
L {if stof vorvected fmmedintely}
Mature of Vielation: N . . . .
Failure & v and i ord identification d ¢ of sk ATF Form 4473 Cerreciive Action to be Thken: The Heensee will abways verify and corvectly recorded afl
sure 1o venily and correctly record idemtiBication document of tmnsferee on orm 4473, ' . arelv)  identification documents on the ATE Form 4473
Mumber of forma__ {expiration date (8200} of the identification document ) (i nof cornecied bistediorely]

Citatlon: 27 COFR 4781 240X3%0

Mumber: 4 Bate Corrections to be Mader
i et correcied bamediniely}
Muture of Vielation: if . . v v . . . . «
Failure to comply with the requirements of §478.102 and acourately record on the form the dat Corrective Action to be Taken: The Heensee will alwaps provide the NICS system contact
e i ? Fef TS monis SIS BHG QCCHTROLY EC0IT on e Horm e date et § aiedyy  date or the response provided by the NICS system on the
on which the Noensee comtacted the NICS, 5 well as any response provided by the sysiem, {If not cormected immediasely) ATF Form M%}’% £ Y ¥
inctading any idestification number provided by the system. Number of formsl -
contact dare (#2 1ak NICS transsction number (82101 andfor NIOS response following an infdal
delaved response {8214}

Cliatlon: 27 CFR 4781 240003 1iv}

Fow Ofcial Use Only ) ATEF E-Form 3488
June 2024 Document Prodcution 819 Revised Apeil 2005




LR, Depertment of Justiee
Bureau of Alvohol, Tobuceo, Firearms and Explosives R@pﬁ&“ﬁ of Violations

Enstructions

Flease write frmly with o ball point pen when completing this form. ATF officers will prepare this form in ripticate. The originad copy will be piven to the propeieior or 2 responsible
representative. The remaining copies will be submitted with the completed inspection repost. Supervisors will detach one copy from the completed report for their fles,

Mame of Proprietor Street Address City State £ip Code Coumy

SHERMARD, KEVIN D 1590 SOUTH BUFFALO STREETY CANTON TX F383- VAN ZANDT
THE AUCTION HOUSE

Page 3 of
$ Pages

License/PormitRegistey Number {8 any} Expiration Date Date(s) or Pedod of Inspection
FT5467017D0962Y 630 O6/29/2040 theough BG282017

Inspection Resulis

An examination of your premises, records and operations has disclosed the following vioiations which have been explained to youw

MNumber: 8 Dhute Corrections {0 be Made:
if new vorvecied fmmediaely
Muture of Violatien: { J : @ ¥ . . . L
_ N . . Corrective Action o be Toker: The Heonsee will complately and properly identify the
Failure to cmmpﬂg;ggy and property identify the firearm transferred on the ATF Form 4473, {If not corvected § finelyy  firearmt wmnsferved un the ATF Form 4473
MNumber of formi__! {sorial number (#28) of the transferred fremm) Ronreeled nnneatae) ) .

Chation: 27 CFR 478, 124(c) 4}

Numsber: & Date Corrections {s be Made:
. ¥ not corrected immediately
Mature of Vielotion: o ¥)

T - 3 Corrective Action 1o be Takes:  The Heensee will ensure (o properdy record the Sreasm
Failure 1o properly record the firearm wansfor completion dale upon transfer of a fircorm o a

SRR S A » RN Siesnc ol o nor corrected inpmediarelyy  ansfor completion duie on the ATF Porm 4473 when the
nossticenser on the ATF Form 4473, Number of formsi - i{iransferor's sigaotere (434} and date firoarat Is transfurred 1o the iransferee.

of transfer (8361
Citation: 27 CFR 47812405

For Gfficial Hse Only . ATF E-Form $0630.5
June 2024 Document Prodcution 820 Sevised Aprid 2005




LS. Depurtment of Justice
Burcaw of Alcohol, Tobacen, Firearms and Explosives

Report of Violations

fnsteuctions
Flease write fiomly with 2 ball point pen when completing this form. ATF officers will propare this form in wiplicate. The original copy will be given to the propricior o 2 respunsible
represemative. The remaining coples will be submitted with the completed inspection seport. Supervisors will detach one copy from the completed report for their fles.

Name of Proprictor Strect Address Clsy State Zip Codde Coumy Page 4 of
SHERRARD, KEVIND E390 SOUTH BUFFALD STREET CANTON T 73103 YAM ZANDT 5 Pages
THE SUCTION HOUSE

License/Permit/Registry Number {If any) Explration Date Dratefsh or Perdod of Inspection

S7546701 TEBG29 13030 O6/29/3018 through D8/28/2017

Inspeetion Resulis
An examination of your premises. records and operations has disclosed the following violstions which bave been explained io you:

Mumber: 7 Date Corrections {o be Made;

{if not correcied fnpmedintely}
Corrective Action to be Taken: The Heensee will prepare a Report of Multiple Sale or (iber
A _ M L . (¥ ot corrected immediarely)  Disposition of Fistols and Revolvers (ATF 3310.4) 0 report
Revolvers {é} H;'.m ié}\é}‘ ig}ﬁrﬁ:gmﬁ ai‘%e safe Ufﬁﬂmﬂfafﬁiﬁ?ﬂﬁﬂ;% LW ar ;:mm: g}m&x}is;}r r%ém%mm 4 4 the sale or ather disposition two or more pistols or revolvers
or any combinution thercof to a nonlicenser at one time or during any five consecutive business or 10y combination thereof 10 2 nonticenses ot one Ume or
days. Mumber of formsi ___(b)(3) (112 Public Law 55 125 Stat 552).,(b)(6)/(b)(7)C) ___! ¥

during any five consecutive business days.
(b)(3) (112 Public Law 55 125 Stat 552),(b)(6)/(b)(7)(C)

Cltation: 27 CFR 478.126a

Mature of Vielation:
Failure to report and or prepare a Report of Muliple Sale or Other Disposition of Pistols and

Mumber: 8 Pate Corrections to be Made:

{{f not correcied fnpnediarely}

. . . . . . . Corrective Action to be Telen:  The loensee will either retain a copy of permit or license
Failure lo gither retain a copy of the purchaser’s permit or ﬂzcgme and attach # the frearms (If ot corrected jovnediately)  nd attach to Form 4473 or record the permit or Heense
fmmftmix‘zma record, Form 45»4?3,.5‘31' record the ﬁmm-mxﬁ trunsaction E:i‘,e;‘&%fd,‘ F@m&_@?& wy identifying member, date of issuance, and expitation date Gf
wlentifying number, the dute of Issuance, and the expiration dage Gf provided) from the permit or provided) on Form 4473,
tieense in accordance with § 478, 102401, Number of mmm:i ifexpiration date or pormiy
aumber of the valid permit from the Siated

Citstion: 27 CPR4TRI31GKS

Muture of Violstion:

Fag Official Use (mjw' 024 D t Prodeuti 821 ATP E-Fomm 50305
une 2 ocumen roacution Revised April 3005



UL, Pepartment of Justice
Bureau of Alechol, Tobncco, Firearms and Explosives

Report of Violations

Instructions

Please write firmly with a ball point pen when completing this form, ATF officers will prepare this form in triplicate. The original copy will be given to the propristor or a responsible
representative. The remaining coples will be submitted with the completed inspection report, Supervisors will detach one copy from the completed report for their Sles,

Name of Propristor Street Addresy Cley State Zip Code County Page 4 of
SHERRARD, KEVIND L350 BOUTH BUFFALO STREET CANTON TH 75103~ VAN ZANDT 4 Pages
THE AUCTION HOUSE

License/PermitvRegistry Number (any)
87546701 TD00629

Expiration Date
47302020

Diate({s} or Perlod of Inspection
REIWIDIE through 0672812017

Inspection Results

An examination of your premises, records and operntions has disclosed the following violations which have been explained to vou:

Mumber: 8§ Bate Corrections to be Made:

T w0t corvected immediately
Nature of Violation: 7 ol

Faitare to cither retain o copy of the purchaser’s permit or Heense and attach it the Srearms
transiction record, Form 4473, or record the Srearms tansaction record, Form 4473, any
identifying number, the date of issuance, and the expiration date {if provided) fom the permit or

(1 nov corvected immedintelyl

license in accordance with § 478.102(d)(1). Number of form| i {expiration date or permit
rumber of the valid permit from the Siate) o

Citatien: 27 CFR 478.13360)(2)

Number: § Pate Corrections o be Made:

i not corrected immediated
Mature of Vielstion: i Vi

{if not corrected immedigtely)

Correetive Action to be Taken:

Corrective Action to be Taken:

The lcengee will either retaln a copy of permit or Hoense
and attuch to Form 4473 or record the permit or leense
identifying number, date of lssuance, and expiration date (if
provided) on Form 4473,

The lcenses will securately and dmely maintain the
Acguisition and Disposition Recond.

Citations 27 CFR 478.125()
Hav N(b)(G)I(b)g?)(C)v of Violations  (Proprietor’s signaiare and iitfe) mi% /é g;; ;7
_ (b)(8)/(b)(7)(C _ £f5/o0 17

7

For sl Use Only Jne 2024 Document Prodcution

ATF B-Form S038.5
Hevised Apl 2505



Name:
Trade Name:

Address:

FIREARMS INSPECTION REPORT

Kevin D Sherrard Ul#: 781025-2017-0225-B1B
The Auction House FFL#: 5-75-467-01-7D-09629

1590 South Buffalo Street
Canton, Texas 75103 (Van Zandt County)

1 - Introduction

Inspection Profile:

On June 29, 2017, ATF Senior Industry Operations Investigatoré (b)(6)/(b)(7)(C) !

initiated an on-site recall compliance inspection With emphasis on the

interviewed Mr. KeV1n Dwayne Sherrard, responsrbie person who posrtiveiy
identified himself with his Texas Driver’s License, recorded as number
(b)(6)/(b)(7)(C) i, expiration date December 5, 2021; and

(b)(6)/(b)(7)(C)

g (b)(6)/(b)(7)(C) iThe inspection was
conducted without prior notice. No other Federal, State, or local agencies were
present during the inspection. The inspection period covered June 29, 2016
through June 28, 2017.

order to determine if the respons1ble persons ‘were currentiy the focus of a
criminal investigation. The query revealed no hits.

person, Which did not return any information suggesting that the responsible
person currently has no criminal history.

Business Profile:

Revised 7/1/15

The licensee is licensed as a Type 01, Dealer in Firearms Other Than
Destructive Devices. The business premises are located in a cornmereiaily

the Van Zandt County Appraisal District to ascertain the owners of the
property; which disclosed that the property was owned by (B)E(BITNC) ' On a

Sherrard aliowed for a firearms business to be conducted on the premises. The
property is located within the city limits of Canton, Texas. There are no zoning
restrictions to prevent the licensee from conducting a firearms business from
the location.

Page 1 of 14
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Name:
Trade Name:

FIREARMS INSPECTION REPORT

Kevin D Sherrard Ul#: 781025-2017-0225-B1B
The Auction House FFL#: 5-75-467-01-7D-09629

The licensee operates as a retail firearms business that conducts the auction of
firearms from the store front location, as well as, internet purchases and sales.
The licensee does not conduct any wholesale transfers of firearms.

fircarms. The licensee stated their primary supphers are! (B)(4)

(b)(4) ............................

(b)(4) i The licensee acquiréci— (b)(4) handguns,L(b)(4)

June 28 2017.

The licensee does not have a website, but conducts Internet sales through the
www. cunbroker.com website.  The licensee does not participate in gun shows,
but conducts gun/firearm auctions on the business premises. The licensee
stated that hc would like to conduct his auutions on the road as an organization

business actlvmes that would be conducted, as well as, information he could
provide regarding sponsoring the event, to provide to ATF Legal Counsel to
determine if the event would qualify under 27 CFR 478.100(b) or 18 U.S.C.
923(j).

The licensee stated that he does not conduct any gunsmithing/repairs on
firearms under the license. The licensee does sell firearms on consignment as
part of his business activities during firearm auctions.

The licensce has held his current ATF license since March 14, 2014; and has no
off-site storage. The licensee has two additional licensees — 7 Silentium Gun
LLC (5-75-07-12594, expiration date January 1, 2020) and Canton Gun Shop
LLC (5-75-01-12595, expiration date January 1, 2020). The licensee stated
that he would only utilize the license, that is the subject of this inspection, for
public auctions.

Ownership and Control:

Revised 7/1/15

Kevin D Sherrard d.b.a. The Auction House operates as a sole proprietorship.

Federal firearms license in 2014. Investlgator exeeme | queried the Federal

Licensing System (FLS) which lists Kevin D. Shérrard as the only responsible

person on the license. The licensee requested to add | (b)(6)/(b)(7)(C)

(b)(6)/(b)(7)(C) , to the license as a responsible person. : L (b)(6)/(b)(7)(C) i is

listed as a respons1ble person on the licensee’s other two licenses.

Page 2 of 14
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FIREARMS INSPECTION REPORT

Name: Kevin D Sherrard Ul#: 781025-2017-0225-B1B
Trade Name: The Auction House FFL#: 5-75-467-01-7D-09629

Investigato_(b)(e)/(b)m(C) hueried the licensee in the Texas Secretary of State’s

utilizing tax identification number!  (b)(4) | Mr. Sherrard is also listed
as manager and registered agent with Canton Gun Shop, LLC and 7 Silentium
Guns LLC.

status of the licensee’s taxpayer number. The guerv indicated that the licensee

has an active taxpayer identification numberi (b)(4) | The licensee does
not have an employee identification number.

is present or an unreported change in ownership has occurred. The responsible
persons listed on the license is correctly shown.

Variance:
The licensee utilizes manual Acquisition and Disposition (A&D) bound record
books. The licensee has no variances on file with ATF and did not request any
during this inspection.

2 - Recommendation
Warning Letter, Report of Violations, No Recall, Referrals Made

FLS: Update database to reflect the following changes or corrections:

e Mailing address from P. O. Box 1502, Canton, TX 75103 to 1590 S. Buffalo Street,
Canton TX 75103.

s Add (b)(6)/(b)(7)(C) b the license as a Responsible Person
i (b)(6)/(b)(7)(C) & listed as a RP on FFL 5-75-12594 and 5-75-12595)

3 - Inspection History
A review of the Dallas V Area Office disclosed the following inspection history:

Date of Inspection: February 18, 2016

Type of Inspection: Compliance Inspection

Ul#: 781025-2016-022-B1B

Inspection Results: Warning Conference Recall Inspection

Cited Violations: 27 CFR 478.21(a); 27 CFR 478.124(c)(1); 27 CFR

478.124(c)(3)(i); 27 CFR 478.124(c)(3)(iii); 27 CFR

Revised 7/1/15 Page 3 of 14
June 2024 Document Prodcution 825



FIREARMS INSPECTION REPORT

Name: Kevin D Sherrard Ul#: 781025-2017-0225-B1B
Trade Name: The Auction House FFL#: 5-75-467-01-7D-09629

478.124(c)(3)(iv); 27 CFR 478.124(c)(4); 27 CFR
478.124(c)(5); 27 CFR 478.125(c); 27 CFR 478.126a

Date of Inspection: February 21, 2014

Type of Inspection: Qualification Inspection
Ul#: 781025-2014-0220-B1B
Inspection Results: Application Approved
Cited Violations: None

4 - Acquisition & Disposition (A&D) Record - Inventory
The licensee utilizes manual Acquisition & Disposition (A&D) bound record books.

review of the licensee 's A&D record, there were 1o open entries. The licensee stated
there were no firearms in physical inventory, because he transferred all existing
inventory to Canton Gun Shop LLC (5-75-12595) when he received the license in 2016.
Investigator Bradley found that the record contained all the required information.

Investigatoj®ewmie idiscovered:—=idiscrepancies in comparing the A&D record with
the physical inventory; where the licensee failed to provide the date of transfer of the
firearms. Details of A&D record violations can be found in Section 14 — Violations.
{Violation #9 — 27 CFR 478.125(e), Worksheet 1 — Inventory Discrepancies, Exhibit

1}

discovered no unrcgistered NFA weapons. The 1nvcst1gator did not trace any ﬁrearms
through the license’s required records from acquisition through disposition. No thefts or
losses were disclosed as a result of this inspection.

Mr. Sherrard stated that they conduct monthly physical inventories as well as review the
A&D bound record books after each auction. (b)(6)/(b)(7)(C) imaintains the A&D
books. Mr. Sherrard stated they will only utilize this FFL for his auction business. He
will acquire firearms within a week of the scheduled auction. Any firearms that are not
sold, he would transfer to his other FFL, Canton Gun Shop LLC (5-75-01-12595).

5-ATF Forms 4473 NICS & Other Dispositions

accuracy.

Revised 7/1/15 Page 4 of 14
June 2024 Document Prodcution 826



FIREARMS INSPECTION REPORT

Name: Kevin D Sherrard Ul#: 781025-2017-0225-B1B
Trade Name: The Auction House FFL#: 5-75-467-01-7D-09629
InVestrgatol:t_g’:):('_‘{)'_’__('_t_:'???:)'_(:{):_found errors on ~iforms where the transferor either did not

answer or provided a “Yes” for the prohibiting questions. The investigator observed
additional errors on the form, including the transferee not accurately completing Section
Aj; and errors conducted by the transferor in Sections B and D. Details of ATF Forms
4473 violations can be found in Section 14 — Violations. {Violation #1 — 27 CFR
478.21a, Violation #2 — 27 CFR 478.124(cj(1), Violation #3- 27 CFR 478.124(c)(3)(i),
Violation #4 — 27 CFR 478.124(c)(iv), Violation #5- 27 CFR 478.124(c)(4), Violation
#6 — 27 CFR 478.124(c)(5), Violation #8 — 27 CFR 478.131(a)(2) - Worksheet 2 -
Firearms Inspection ATF F 4473, Exhibit 2}

all NICS Transaction Numbers (NTNs) generated within the last 60 days (December 29,
2016 through June 29, 2017). These transactions inelude no proceed or open

maintained aceordlng to the regulatrons and found that the heensee was not eompleting
sections 33 through 35 on the forms as required.

The licensee stated no firearm transfers were made to law enforcement officers within
the last year. The licensee makes dealer-to-dealer transfers through the website
WWW, ﬁunbz oker.com. The licensee stated they Verify the status of the Federal ﬁrearms

copy of the Federal Frrearms chense on file.

6 - Mu]tiple Sa]es

handguns and no unreported
multrple sales of certaln rifles larger than 22 eahher wrth the ability to accept a
detachable magazine during the inspection period.

Details of the multiple sales violations can be found in Section 14 — Violations.

Violation #7 — 27 CFR 478.126a, Worksheet 2 — Firearms Inspection ATF F 4473,
Exhibit 3}

7 - Suspicious/Prohibited Purchasers

Violent Crime Analysrs Branch (V(' '‘AB) for the period of June 30, 2014 to June 30,

Revised 7/1/15 Page S of 14
June 2024 Document Prodcution 827



FIREARMS INSPECTION REPORT

Name: Kevin D Sherrard Ul#: 781025-2017-0225-B1B
Trade Name: The Auction House FFL#: 5-75-467-01-7D-09629

2017. The query revealed that the licensee was not associated with one FFL theft
report.

farled to provrde an answer and/or answered yes” to the prohrbrtrng questions on ATF
Form 4473 questions 11b and 11j. The querres resulted in no hits. Investigator

resolutron was provided within three busrness days after an initial “delayed” response.
The queries resulted in no hits.

queries on the individuals which resulted in no hlts

8- Trace Activitv

Sherrard was assocrated with! _} firearm trace requests (rncludrng' __________
(b)(3) (112 Public Law 55 125 Stat 552) ifircarm that has not becn recovered

during the period June 30, 2014 to June 30, 2017. There were_successful traces W1th1n

the 1ast 12 months (B)(3) (112 Public Law 55 125 Stat 552)

of the Unrted States.

9 - NFA/Importer/Collector/Manufacturer
The licensee is not an importer, collector, or manufacturer.

10 - Referrals

The investigator reviewed ATF F 4473 on file for the review period to determine if
there were any individuals purchasing 10 or more firearms within a one-year period.
The investigator reviewed the forms for similar last names and addresses of multiple
firearm purchasers.

Investigatof memmic) icontacte__(b)(6)/(b)(7)(C) _ATF IOI/Intelligence Specialist, after it

was observed that the following individuals were purchasing a large amount of firearms.
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Investigator! meneime yenerated the following referrals to ATF Dallas 1 Intel Group for

informational purposes of possible firearms trafficking:

(b)(3) (112 Public Law 55 125 Stat 552),(b)(6)/(b)(7)(C)
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Trade Name: The Auction House FFL#: 5-75-467-01-7D-09629

individual, which disclosed no active or inactive Federal Firearms License (FFL)

frrmm———————

information. Investigatot ®xeem©)iconducted queries of NForce revealed no active or

inactive criminal investigations for these individuals.

11 - Other
The licensee has secure gun storage and safety devices available for purchasers of

at the premises. A Youth Handgun Safety Act Notice (ATF 15300.2) is given to each
individual with the purchase of a handgun.

12 - Closing Actions

Sherrard, responsible person. Investigatoimereme) lissued the licensee a Report of

Violations (ROV) and discussed each violation and corrective action thoroughly with

Mr. Sherrard. Investigator meusime ifforded him the opportunity to ask questions and
asked Mr. Sherrard to sign the ROV. Mr. Sherrard was provided a copy of the ROV for
the licensee’s records.

Investigatof B)e/bB)T)C) reviewed the Acknowledgement of Federal Firearms Regulations

with Mr. Sherrard and afforded him the opportunity to ask questions. Investigator

.......................

Investigato (b)(e)/(b)(7)(C) irovided the licensee with several copies of ATF P 5310.2, Do 1

Need A License to Bury and Sell Firearm? to distribute to nonlicensee during auctions
involving firearms.

13 - Violations
1. 27 CFR 478.21(a)

REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to furnish all information called for in each ATF Form

Specifically, the licensee failed to ensure that the nonlicensee accurately provide the
ethnicity (#10a) on ATF Form 4473. The licensee did not accurately provide the type of
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firearm transferred (#18 old form; #16 new form); indicate the total number of firearms
transferred (#30a); and provide the transferor’s name (#33) and title (#35) on the ATF
Form 4473.

Licensee’s Response: Mr. Sherrard stated that he felt the errors were minimum. He
stated that they will have to start paying closer attention to the forms and have better
quality control. He also stated that they will implement a double check system.

Corrective Action: The licensee will ensure that all ATF Forms 4473 are properly
completed.

Reference: Worksheet 2, Exhibit 2
2. 27 CFR 478.124(c)(1)
REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to obtain a properly completed ATF Form 4473 from a
nonlicensee, who is a resident of the State which the licensee’s premises are located,
prior to the transfer of a firearm. Number of forms’

Specifically, the licensee failed to ensure that the nonlicensee answered questions 11e
(Are you an unlawful user of, or addicted to, marijuana or any depressant, stimulant,
narcotic drug, or any other controlled substance?); and 11j (Have you ever renounced
your United States citizenship?) on the ATF Form 4473. The licensee also failure to
ensure that the nonlicensee accurately complete place of birth (#3); birth date (#7);
answer question 11j (Have you ever renounced your United States?); and certification
date (#17) on the ATF Forms 4473.

hits.
Licensee’s Response: Mr. Sherrard stated that sometimes the employee isn’t paying
attention or gets distracted when they are conducting a transaction. He stated they will

have better quality control in the future.

Corrective Action: The licensee will ensure that a nonlicensee, prior to the transfer of a
firearm, completes all the required information on the ATF Form 4473.

Reference: Worksheet 2, Exhibit 2
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3. 27 CFR 478.124(¢)(3)(3)

REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to verify and correctly record identification document of

i
i
i

________

Specifically, the licensee did not accurately record the expiration date (#20a) of the
identification document on the ATF Form 4473.

Licensee’s Response: Mr. Sherrard stated that sometimes the customer continues to
complete the identification information on the form. He stated they will have better
quality control in the future.

Corrective Action: The licensee will always verify and correctly recorded all
identification documents on the ATF Form 4473.

Reference: Worksheet 2, Exhibit 2
4. 27 CFR 478.124(¢)(3)(iv)

REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to comply with the requirements of §478.102 and
accurately record on the form the date on which the licensee contacted the NICS, as
well as any response provided by the system, including any identification number

provided by the system. Number of forms:---
Specifically, the licensee failed to accurately record the NICS contact date (#21a); NICS
transaction number (#21b); and/or NICS response following an initial delayed response
(#21d) on the ATF Form 4473.

Licensee’s Response: Mr. Sherrard stated that most of the errors were conducted by a
former employee. He stated the errors occurred because he did not properly train that
employee. Mr. Sherrard stated that he will implement training to all employees on
accurately completing and reviewing the form. He will also implement a double check
system.

Corrective Action: The licensee will always provide the NICS system contact date or
the response provided by the NICS system on the ATF Form 4473.

Reference: Worksheet 2, Exhibit 2
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5. 27 CFR 478.124(c)(4)

REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to completely and properly identify the firearm transferred
on the ATF Form 4473. Number of forms3__.i

Specifically, the licensee did not accurately record the serial number (#28) of the
transferred firearm on the ATF Form 4473.

Licensee’s Response: Mr. Sherrard stated that the transactions occurred after an
auction and they did not realize they did not completely record the serial number on the
form. Mr. Sherrard stated that he will implement training to all employees on
accurately completing and reviewing the form. He will also implement a double check
system.

Corrective Action: The licensee will completely and properly identify the firearm
transferred on the ATF Form 4473.

Worksheets and Exhibits: Worksheet 2; Exhibit 2
6. 27 CFR 478.124(c)(5)
REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to properly record the firearm transfer completion date
upon transfer of a fircarm to a nonlicensee on the ATF Form 4473. Number of formsi_ |

E i
_______ -

..........

transfer (#36) on the ATF Form 4473.

Licensee’s Response: Mr. Sherrard stated that sometimes the employee isn’t paying
attention or gets distracted when they are conducting a transaction. He stated they will
have better quality control in the future.

Corrective Action: The licensee will ensure to properly record the firearm transfer
completion date on the ATF Form 4473 when the firearm is transferred to the
transferee.

Reference: Worksheet 2, Exhibit 2

% 27 CFR 478.126a
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REPEAT VIOLATION: February 18, 2016

Nature of Vielation: Failure to report and or prepare a Report of Multiple Sale or Other
Disposition of Pistols and Revolvers (ATF 3310.4), to report the sale or other

(b)(3) (112 Public Law 55 125 Stat 552),(b)(6)/(b)(7)(C) |, _

investigator found copies of the forms in the file, but when queries of ATF eTrace
database was conducted, no results were found.

Licensee’s Response: Mr. Sherrard stated that at the time they had a faulty fax
machine. They have purchased a newer model that enables them to send multiple faxes
and print a confirmation page.

Corrective Action: The licensee will prepare a Report of Multiple Sale or Other
Disposition of Pistols and Revolvers (ATF 3310.4) to report the sale or other disposition
two or more pistols or revolvers or any combination thereof to a nonlicensee at one time
or during any five consecutive business days.

The investigator advised the licensee to resubmit the forms via fax or email to
www. multiplehandpunsalesforms@atf oov.

Reference: Worksheet 2, Exhibit 3
8. 27 CFR 478.131(a)(2)

Nature of Violation: Failure to either retain a copy of the purchaser’s permit or license
and attach it the fircarms transaction record, Form 4473, or record the firecarms
transaction record, Form 4473, any identifying number, the date of issuance, and the

expiration date (if provided) from the permit or license in accordance with §

Specifically, the licensee did not accurately record the expiration date or permit number
of the valid permit from the State on the ATF Form 4473.

Licensee’s Response: Mr. Sherrard stated that he felt the errors were minimum
considering the amount of transfers that occurred. He stated that they will have to start
paying closer attention to the forms and have better quality control. He also stated that
they will implement a double check system.
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Corrective Action: The licensee will either retain a copy of permit or license and attach
to Form 4473 or record the permit or license identifying number, date of issuance, and
expiration date (if provided) on Form 4473.

Reference: Worksheet 2, Exhibit 2
9. 27 CFR 478.125(e)
REPEAT VIOLATION: February 18, 2016

Nature of Violation: Failure to timely record firearm disposition information in the

Specifically, the licensee did not record the date of transfer of firearms in the A&D
record. The licensee acquired a new FFL and transferred several firearms from their
records to the new A&D book and did not record the date that the transfer take place.
The investigator verified the transfers in the new A&D book.

Licensee’s Response: Mr. Sherrard stated that the employee didn’t provide the date in
error, because they had so many firearms to transfer to the new A&D book. Mr.

Sherrard stated that they conduct monthly reviews of the A&D book.

Corrective Action: The licensee will accurately and timely maintain the Acquisition
and Disposition Record. The licensee corrected the A&D record at time of inspection.

Reference: Worksheet 2, Exhibit 1

8/14/2017

X (b)(6)/(b)(7)(C)

L (0)E)bB)TIC)_ i

Index of Worksheets and Exhibits

Firearms Inspection — Informational Page

Worksheet 1 — Inventory and A&D Review Worksheet

Worksheet 2 — ATF Form 4473 (2012 & 2016 Edition) Review Worksheet
Firearms Inspection — Statistical Page
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Exhibit 1 — Copy of A&D with errors

Exhibit 2 - Copy of ATF Form 4473 with errors

Exhibit 3 — Copy of errors Multiple Sales

Exhibit 4 — Acknowledgement of Federal Firearms Regulations
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U.5. Department of Justice

Bureau of Alcohol, Tobacco,
Firearms and Explosives

August 17, 2017

www.atf.gov

SHERRARD, KEVIN D

THE AUCTION HOUSE

1590 SOUTH BUFFALO STREET
CANTON, TX 75103-

RE: 575467017D09629

Dear Mr. Kevin D. Sherrard:

During a recent inspection at your firearms business covering the period June 28, 2016 to June 29, 2017 you
were cited for violations of Title 27, Code of Federal Regulations, Part 478. A copy of the Report of
Violations, ATF F 5030.5, issued at the time of the inspection is enclosed.

All violations were fully explained to you or your designated responsible person by the Bureau of Alcohol,
Tobacco, Firecarms and Explosives (ATF) Industry Operations Investigator(s). You or your responsible
person indicated that you understood the requirements of the firearms laws and regulations and that
corrective actions would be taken to eliminate future violations.

The records you are required to maintain and the business operations you conduct are important to law
enforcement in our continuing efforts to reduce violent crime and protect the public. It is essential that you
comply with all Federal laws and regulations that govern your firearms business. This is critical to carrying
out our mission to protect the public and to ensure that criminals do not gain access to fircarms. ATF
appreciates the efforts you and other industry members make in this area. We look forward to continuing to
work with you in that regard.

You are reminded that retention of your Federal firearms license is conditioned upon your compliance with

Federal laws and regulations. Any future violations, either repeat or otherwise, could be viewed as willful
and may result in the revocation of your license. Please ensure that future compliance is achieved.
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SHERRARD, KEVIN D

Should you have any questions regarding this matter, please contacl(b)(6)l(b)(7)(C)|, Senior Industry

Operations Investigator at__(b)(6)/(b)(7)(C) _!
Sincerely yours,

(b)(6)/(b)(7)(C)

Area Supervisor for Dallas Group V

Enclosure

cc: Federal Firearms Licensing Center
Dallas V (I0) Field Office
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