U.S. Department of Justice

Bureau of Alcohol, Tobacco, Firearms and Explosives

Assignment and Report

1. OPERATING NAME AND ADDRESS
(INCLUDE ZIP CODE AND COUNTY)

Kline, Donald Joseph

Hot Shot / Smoking Gun Gunsmithing

2105 N US 31 Highway
Petoskey,M! 49770, Emmet

774050-2017-0036-B1B

2. U.l. NUMBER (ORG. SEG. CODE, ASSIGNMENT NO., P.P.C)

3. PERMIT/LICENSE NUMBER
438047079G05437

4a. TARGET DATE
9/30/2017

4b. TARGET HOURS
40

5. REQUESTED BY (SIGNATURE, TITLE AND DATE)

6. ATF OFFICER(S) ASSIGNED

- Lead Investigator

7. ASSIGNED BY (SIGNATURE, TITLE AND DATE)

@ Arca Supervisor, 10/03/2016

8. PURPOSE/SPECIAL INSTRUCTIONS

Conduct a Full Manufacturer/Importer Compliance Inspection to determine compliance with Federal firearms laws and regulations and
applicable State, County or local laws and regulations. Complete required N-Spect fields. Verify compliance with zoning requirements.
Check tax information on firearms manufactured and review FLS report with licensee for accuracy and completeness. Contact the FTB to
determine if the licensee has any active marking variances on file. For Importers, verify any approved Form 6's with the A & D records.
For Manufacturers, determine that the licensee has submitted, as required, ATF Form 5300.11 containing all the required information
annually. Ifthe licensee has failed to submit, these should be submitted prior to closing out the inspection. Inform Licensee of his
responsibility of registering for ITAR under the US State Department.

9. INSPECTION RESULTS i CHECK IF NO VIOLATIONS, ADJUSTMENTS, ETC 10. TRAVEL EXPENSES (OPTIONAL)
NO. OF VIOLATIONS 5 |[NO. OF REFERRALS 2111 - PER DIEM
NO. OF TECS CHECKS 3 [NO. OF TECS HITS 2112 -P.OA.
NO. OF TAX $ VALUE OF TAX INCREASES 2113 - COMM. AIR
ADJUSTMENTS

$ VALUE OF TAX DECREASES

2114 - RENTAL CAR

NO. OF ASSESSMENTS

$ VALUE OF ASSESSMENTS

2115 - GPV EXPENSES

NO. OF CLAIMS

$ VALUE OF CLAIMS

2116 - MISC.

NO. OF TAX PERIODS

$ VALUE OF TAXES VERIFIED

TOTAL $ FOR INSP.

11. ATF OFFICER'S RECOMMENDATION

Submitted by[{sI(e)]

Submitted on: 11/07/2016

- Industry Operations Investigator

Report of Violations, Warning Letter, No Recall Inspection

Viols WL ONLY and No Recall Inspection

12. TIME ACCOUNTING DATA

ATF OFFICER'S NAME (MONTH, YEAR, HOURS)  [(S}IG)]

OCT 2016 34.00

NOV 2016 11.00
ATF OFFICER'S SUBTOTAL 45.00 | ATF OFFICER'S SIGNATURE
TOTAL HOURS 45.00

13. REVIEW AND ROUTING

REVIEW COMMENTS AND RECOMMENDATION

Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF) Industry Operations Investigator (I01) (b)(6) conducted an onsite compliance
inspection of Donald Joseph Kline on October 20, 2016.

Viols WL ONLY and No Recall Inspection

B REVIEWED X CONCUR {"| SEE COMMENTS B FINAL DISPOSITION
SIGNATURE AND TITLE REVIEW DATE
- Area Supervisor 11/09/2016
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U.S. Department of Justice

Bureau of Alcohol, Tobacco, Firearms and Explosives

Assignment and Report

1. OPERATING NAME AND ADDRESS
(INCLUDE ZIP CODE AND COUNTY)

Kline, Donald Joseph

Hot Shot / Smoking Gun Gunsmithing

2105 N US 31 Highway
Petoskey,M! 49770, Emmet

2. U.l. NUMBER (ORG. SEG. CODE, ASSIGNMENT NO., P.P.C)

774050-2017-0036-B1B

3. PERMIT/LICENSE NUMBER |4a. TARGET DATE
438047079G05437 9/30/2017

4b. TARGET HOURS
40

5. REQUESTED BY (SIGNATURE, TITLE AND DATE)

ROUTING SEQUENCE AND DATE
1.

2.

3.
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U.S. Department of Justice

Bureau of Alcohol, Tobacco,
Firearms and Explosives

Grand Rapids, M1

November i4. 2016

www.atl gov

774050{{J(S)]
5300

Mr. Donald Kline

Hot Shot

2015 N US 31 Highway
Petoskey, M1 49770

RE: FFL #4-38-047-07-9G-05437

Dear Mr. Kline:

During a recent compliance inspection at your firearms business covering the period October 20,
2015, through October 20, 2016 you were cited for violations of Title 27 Code of Federal
Regulations, Part 478. A copy of the Report of Violations, ATF Form 5030.5, issued at the time
of the inspection is enclosed.

The violations were fully explained to you by the Bureau of Alcohol, Tobacco, Firearms and
Explosives (ATF) Industry Operations Investigato{CIG M. You indicated that you
understood the requirements of the firearms laws and regulations. You further indicated that
corrective action would be taken to eliminate future violations.

The records you are required to maintain and the business operations you conduct are important
to law enforcement in our continuing efforts to reduce violent crime and protect the public. It is
essential that you comply with all Federal laws and regulations that govemn your firearms
business. This is critical to carrying out our mission to protect the public and to ensure that
criminals do not gain access to fircarms. ATF appreciates the efforts you and other industry
members make in this area, and we look forward to continuing to work with you in that regard.

You are reminded that retention of your Federal firearms license is conditioned upon your
compliance with Federal laws and regulations. Any future violations, either repeat or otherwise,
could be viewed as willful and may result in the revocation of your license. Please ensure that
future compliance is achieved.

December 10 2018 Production 633



Donald Kline
FFL: 4-38-047-07-9G-05437

Should you have any questions regarding this matter, please contact me at (616) 301-6100.

Sincerely yours,

Area Supervisor
Enclosure

c: Federal Firearms Licensing Center
Grand Rapids II Area Office
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LS. Depariment of Justice

Bureau vl Akuhol, Tobacco, Firearms and Explovves

Flease wnie firmly with u bell point pen when complstiag
remaining copres will be subinited with the complered

Report of Violations

Tnsiructiom

this form. ATF officers will prepare this form in Uiplicete. The original copy wib be given o the proprieior or a responsible rrpvmv,g'mvc The

mipechian repont. Supervison will Setsch one copy (rom the complezed repor for their filey. Swwhiee. e
Name of PC Ci ——
ume of Proprieior Streetl Address Cuy Staie ZIP Code ouny Page 1 e
Donald Jaseph Kline NOSNUS I Peioghey Michigsn 49710 Emmet 3 Pages
— — L]
License PermiWRegiicy Number ((f amy) Expirstion Date Date(s) ur Persod of Inspection ——
4-38.D47.07.9G- 05437 070113019 Ferlod el Inspection: October 20, 1018 through Octaber 19, 1016
= Mwﬂoui«ul‘u e ——
Ane ol your pre I3 and aperations has disclosed the [ollowing vialamens which hive bees mplained o you. r———
Comecuve Action ko be Teken Dae Corrections (3B Stathe———
Number|  USC or CFR Ciunoa Nattre of Violation fUf o e immesdictely) (I not carrected i Eﬂmm#m,

i 17 CFR 478.113{d)

37 CFR 478.123(d) sintes ba part = The sade or aiher dispoitian of &

firerm (o n nenlicznere shall be matstained In eccordance with 27 CFR
478.118, apecifically (he Hoensen shall not Later than 7 duyy Fellewing the
date of disposidon, sbow 1he dale af the snle or ather dispesition uf each

Mrearm, the name and address of the perese to whom the firearm b
translerred.

The Ucensee falled to recerd the disposition of GRIEE Nresrms not ister
than the clese of (be next buelnesa day fatlowlng the date of such
purchase or acquisilen,

(b)(3) 112 Public Law 55 125 STAT 552 (b)(6)

The licynses will record 1he dispesition of
Mresvmd I the ARD rececd and ot all Hiases
In the futisre record the scqulsition of a
firtarm met later 1hen the close of 1be mert
budlaens day aad recerd the dlaposhtion of g
Nireayrm pot Juter than 7 days following the
date of the Mresrms trampaction.

October 17,2016 2~ ————

elor's sigaarure ond fitle} Duzy\
/4 Il
Digitally signed [N ADste—

Date: 2016.11.03 12:34:22 0400

Copy 1 Propnsiov's Cepy
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U.S. Department of Justice

Bureau of Alcolinl, Tobacca, Fircarms and Explonwves

Please wriie firmly witl a ball point pen when cumplehing this form. ATF officers will
remaining copies will be submitied with the completed inspechion report. Supervisors +

Report of Violations

%

Instructions

prepare this fonn m toplicate, The onginal copy will be given 1o the proprictor or a responsible represeniauve, The
vill detnch anc copy from the campleted sepont for their files.

Name of Proprictor Sireet Addeess Cay Stale ZII' Code County Page 2 of
Denald Joseph Kline HIOSNUSH Petoskey Michigan 49770 Emmel 3 Pages
License/i'ermuvRegistry Number (yf aniy Expiration Date Daie{s) er Period of Inspecuion
4-38-047-07-9G-05437 07012019 Period of Inspection: October 20, 2015 throwgh October 20, 2016
Inspection Results
An examinateon of your premises, recards and operiions has disclosed the fellowing violations which have been explamed 1o you:
o i Comrective Achion 1o he Token Daic Corrcetions to be Mode
Number]  USC ar CFR Citation Mstawe of Viokalinn {If not corvected immediately) (If not corrected unmediarely)
1 27 CFR 478.21(n) The licensee faited on JRJ ATF F 4473 to provide oll of the informatisn  |For ali uture transactions, the licensee will
calicd for in each form as lodicated by the hendings an the form ond the |furnish all of the jafarmation called forin
lastructions on or pertaining to the form. Specificolly ongll cccasien the |each form as indicated by the hendings on
licensee did not complete the ATF F 4473 in [fems 33 and 35, the farm and the instructions on or
pertaining to the form prior o conducting
an over-the-counter transfer of o fircarm.
3 27 CFR 478.124(c)(1) Prior lo making an over-the-counler transier of g firearm, the Heensee

falled ia ubtain o camplete ATF F 4473 from the transferee showing
their name, sex, residence nddress, date and place of birth, height,
weight, state of residence, paud ceriification frem the transferce that they
are not prohibited from receiving or posscssing a firearm, O

occasions the purchaser failed to answer ftem 11L, " Arc you an alien
admitted 1o the Unlied States under s noniminigront visa?" and a

eccasions the purcheser fafled (o sign and dote the ATF F $473 in lHems
I6&17,

(b) (3) - Public Law 112-55 (125 Stat. 552), (b) (6)

On all Muture transactions, prior to muking
on over-the-couater iransfer of o firenrm,
the licensee will abtnin  compleic ATF F
4473 from the transferee showing their
name, cx, residence sddress, dale nnd place
of birth, height, weight, statc of residence,
wai certification from the Iransferee thal
they are not prohibited from receiving or
possessing a firearm.

December 10 2018 Production

636

ATF E+Form 5030 3
Rervinad Apnl J00T



U.S. Depariment af Justice

Bureou of Aleolhol, Tobacco, Fintarms amd Explosives

Report of Violations

%

Please write Miamdy with a ball point pen wien complening this form. ATF olficers will
remaining copies will be submited with the completed inspection report. Superv

Iastructions

prepane this form in inpheate The original copy will be given to the proprictor or a responsible representolive. The

isors will detach one copy from the completed repor for their files

Name of Propsicior Streel Address City State ZIF' Code County Poge 3 of
Donald Joseph Kline ZIOSNUS N Peinskey Michigan 49770 Emmect 3 Pages
License/PermivRegisiny Nomber {if tiny Expimtion Date Date(s) or Fenod ol Inspection

+-38-047-67-9G-05437 070172019 Period el Inspection: Oclober 20, 2015 throngh Ociober 20, 2016

Inspection Hesults
An examination of your premizes, records and uperations has disclosed the following violations which have been explained 1o you:
Number|  USC or CER Citation Nature of Violation Comrective Actinn to be Taken Dutc Correclions to be Made

(If not correcied mmediately)

(1 mot correcied unmedioely )

4 27 CFR 478.124(c)(3Xi)

5 27 CFR 478.128c)(5)

The licensee failed unn oceasien to verify the purchaser's identily by
examiniog the identification documenti (as defined in 478.11 ) presented,
andl noting on the ATF F 4473 the (ype of identification used, (he number
ol the identificution, and the expiration dale of the idenlilleation.
Specifically ongRloccasion the licenser falled 1o enter the D in Ttem

200, but did have a copy of the drivers license nitached to the ATE F
4473,

{3) - Public Law 112-55 (125 Stat. 552), (b) (B)

Prior 1o making an over-the-counter transfer of o firearm, the licensee
failed cnfiflloceasion ta sign the ATF F 4473 in liem 34 and 1o date
(Ttem 36) the ATF F 4473 indicating that the licensee did not know ar
have reasonsble cause (o believe that the irnnsferee was disguulified by

law frum receiving the Grearm before trunsferring the frenem deseribed
on the Form 4473,

On all future transactions, prier 1o making
an aver<the-counter transfer of a fircarm,
the licensee will verify the tronsferee’s
[dentity by exnmining the identification
decument (3 defined in 478.11) presented,
und shall note on the ATF F 4473 the type
ol identilication uscid, the identification
number, and expiration daie, ifany.

On alf future transactions, priar to making
un over-the-counter (ransfer of & firearm,
the licensee will sign and date the ATF F
4473 indicating thst the licensee does not
know or have reassonable cause tn helieve
that the transferee is disqualified hy law
from receiving {he firearm.

December 10 2018 Production 637
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SENDER: COMPLETE THIS SECTION

8 Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiece,
or on the front if space permits.

S E ARG Hot Shot

2015 N US 31 Highway
Petoskey, M1 49770

COMPLETE THIS SECT/ON ON DELIVERY
A. Signature

X £ Agent
] Addresses
B. Racsived by (Printed Name! C. Date of Delivery

1. Aricle Addressed lo:

Mr, Donald Kline

D ls delivery address differant from item 17 3 Yes
If YES, enter delivery address below O No

Hot Shot
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Petoskey, M1 49770
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T T e
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Name:
Trade Name:

Address:

FIREARMS INSPECTION REPORT

Donald Joseph Kline UI#:  774050-2017-0036
Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437
2105 N US 31

Petoskey, Michigan 49770

1 - Introduction

Inspection Profile:

Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF) Industry
Operations Investigator (I0T)[{e}I{E); conducted an onsite compliance
mspection of Donald Joseph Kline on October 20, 2016. The business premise
1s located at 2105 N US 31, Petoskey, Michigan. Donald Kline was present for
the entire inspection. The inspection period was October 20, 2015 through
October 20, 2016. No advanced notification was given. The closing conference
was held on October 27, 2016 with Donald Kline. Mr. Kline works

, works 1n the store the entire day.

Business Profile:

The business premises is a store front on the north side of Petoskey. The
premises is leased from Miller & Reed Services Inc. A copy of the lease
agreement 1s in the area office file. See Exhibit 1, Property Details. The
premises is located in an urban area of Emmet County. The premises is located
in Bear Creek Township.

TOI{{JI(5)] contacted ({(S)] of Emmet County Planning, Zoning, &
Ordinance (b ( , who said a firearms business was permissible.

The business premises 1s not within 1,000 feet of a school zone. The licensee
acquire firearms and disposed o during the last year. The licensee does
not conduct business at gun shows. The licensee’s main supplier is the general
public for trades or repair. The licensee has held this license since 2010. The
licensee was previously located in Midland, Michigan and under the
jurisdiction of the Detroit Field Office. The licensee moved to the current
location in March of 2016.

The licensee does not conduct internet sales. The licensee has a website but it
has not been maintained since 2013.

The licensee 1s a gunsmith and also sells used and new firearms. No other
businesses are conducted at this location.

Ownership and Control:

Revised 7/1/15

Page 1 of 9
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Name:
Trade Name:

FIREARMS INSPECTION REPORT

Donald Joseph Kline UK#:  774050-2017-0036
Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

The licensee is a sole proprietor with a valid trade name. See Exhibit 2, DBA
Registration. The licensee has two employees other than himself. Donald Kline
is the owner of the business and the gunsmith/manufacturer. [{e§1{s})]

works as an assistant as well as opens the store. Another employee occasionally
works in the store as well when needed.

FLS accurately reflects one responsible person on this license. No changes are
being made as a result of this inspection. A criminal background check was run
through the OpenFox database on the responsible person and no prohibiting
information/convictions were disclosed.

Variance:

The licensee does not have any variances and none were requested during this
inspection.

2 - Recommendation

Report of Violations, Warning Letter, and No Recall Inspection.

3 - Inspection Historvy

Date of Inspection: December 6, 2012
Type of Inspection: Recall Inspection

Ul#: 774030-2012-0035
Inspection Results: No Violations, No Further Action, No Referrals
Cited Violations: None

Date of Inspection: April 29, 2011

Type of Inspection: Compliance Inspection

Ul#: 774030-2010-0367

Inspection Results: Report of Violations, Warning Letter, Recall Inspection

Cited Violations: 27 CFR 478.125(e), 27 CFR 478.124(a), and 27 CFR
478.102(a)

4 - Acquisition & Disposition (A&D) Record - Inventory

A full physical inventory of firearms was taken. The licensee provided 101 {{eJ]{e8]
with the A&D records. The open entries were compared to the physical inventory. The
licensee had three discrepancies.

Revised 7/1/15
December 2018 Narrative Production 776
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline Ul#:  774050-2017-0036
Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

The licensee failed to record the disposition o firearms no later than 7 days
following the date of the transaction.:

(b)(3) - 112 Public Law 55 125 Stat 552

A violation of 27 CFR 478.123(d) was cited. See ATF E-Form 5030.5, Report of
Violations, No. 1, #14 Violations section, No. 1, and Fircarms Worksheet 1, A & D
Inventory.

The licensee had 24 firearms on hand during the inspection. The A & D record showed
: open entries. The sale firearms are on racks and in cases at the front of the store.
Gunsmith firearms are kept in the back room. All firearms are kept in a safe when the
store is not open.

The licensee has not had any thefts or losses. No theft/loss reports were filed during the
inspection period or as a result of the inspection.

A review of A&D records showed it contained the required information as prescribed
by federal regulations and was in the proper format. The licensee uses a handwritten A
& D record. The licensee used one A & D record during the inspection period. 101
QelI{eI] suggested the licensee switch to two A & D records (a sale book and a
gunsmith book). At the closing conference the licensee had adopted the two book
system.

5- ATF Forms 4473 — NICS & Other Dispositions -
The licensee ha(w ATF F 4473s on file for the review period. A review of al
F 4473s for proper completion was conducted. Four violations were cited as a result of
this review.

The licensee failed orw ATF F 4473 to provide all of the information called for in
each form as indicated by the headings on the form and the instructions on or pertaining
to the form. Specifically, OW occasion the licensee did not complete the ATF F 4473
in Items 33 and 35. A violation of 27 CFR 478.21(a) was cited. See ATF E-Form
5030.5, Report of Violations, No 2 #14 Violations sectlon No. 2, and Firearms

Worksheet 2. Also see Exhibit 3.

Prior to making an over-the-counter transfer of a firearm, the licensee failed to obtain a
complete ATF F 4473 from the transferee showing their name, sex, residence address,
date and place of birth, height, weight, state of residence, and certification from the

transferee that they are not prohibited from receiving or possessing a firearm. On f
occasions the purchaser failed to answer Item 11L, " Are you an alien admitted to the

Revised 7/1/15 Page 3 of 9
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline Ul#:  774050-2017-0036
Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

United States under a nonimmigrant visa?" and o occasions the purchaser failed to
sign and date the ATF F 4473 in Items 16 & 17. A violation of 27 CFR 478.124(c)(1)
was cited. See ATF E-Form 5030.5, Report of Violations, No. 3, #14 Violations section,
No. 3, and Fircarms Worksheet 2. Also see Exhibits 4-6

All persons who did not answer a prohibiting
question were run through OpenFox and determined to not be prohibited.

The licensee failed on occasion to verify the purchaser's identity by examining the
identification document (as defined in 478.11) presented, and noting on the ATF F 4473
the type of identification used, the number of the identification, and the expiration date
of the identification. Specifically, on occasion the licensee failed to enter the ID in
Item 20a, but did have a copy of the driver’s license attached to the ATF F 4473. A
violation of 27 CFR 478.124(c)(3)(i) was cited. See ATF E-Form 5030.5, Report of

Violations, No. 4, #14 Violations section, No. 4, and Fircarms Worksheet 2. Also see

SRR 4 0)(3) - 112 Public Law 55 125 Stat 552, (b)(6)

Prior to making an over-the-counter transfer of a firearm, the licensee failed on one
occasion to sign the ATF F 4473 in Item 34 and to date (Item 36) the ATF F 4473
indicating that the licensee did not know or have reasonable cause to believe that the
transferee was disqualified by law from receiving the firearm before transferring the
firearm described on the Form 4473. A violation of 27 CFR 478.124(c)(5) was cited.
See ATF E-Form 5030.5, Report of Violations, No. 5, #14 Violations section, No. 5,

i e b)(3) - 112 Public Law 55 125 Stat 552, (b)(6
and Firearms Worksheet 2. Also see Exhibit 3 S al 552, (0)(6)

An FFL audit log was obtained on October 7, 2016. The report revealed the licensee
had thirteen “proceed” responses for the Non-Denied Status Date Range of August 4,
2016, through October 5, 2016 and three denied transactions during the Denied Status
Date Range of November 30, 1998, through October 5, 2016. Of the thirteen “proceed”
transactions thirteen were verified. IO]Eg@m verified the last 5 years of denied
transactions (3 transactions).

The licensee retains the “denied” transaction ATF F 4473s and those where the licensee
contacted NICS but the sale did not take place separate from the ATF F 4473s where
the transaction occurred and in chronological order as prescribed by federal regulations.

6 - Multiple Sales
The licensee’s Firearms Trace History report revealed no multiple sales of firearms in
the past year. See Exhibit 8, Violent Crime Analysis Email. No unreported multiple
sales were found.

7 - Suspicious/Prohibited Purchasers

Revised 7/1/15 Page 4 of 9
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline Ul#:  774050-2017-0036
Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

All 37 ATF F 4473s were reviewed for repeat customers, large sales of firearms to the
same individual and known names to ATF. The ATF F 4473s were also compared to
the denied individuals and no suspected straw purchasers was found.

8 - Trace Activity
The licensee’s Firearms Trace History report showed no traces in the last year. See
Exhibit 8, Violent Crime Analysis Email.

9 - NFA/Importer/Collector/Manufacturer
The licensee does not conduct NFA, importing, or collecting activities.

The licensee is a manufacturer of firearms. The licensee has filed his Annual Firearms
Manufacturing and Exportation Reports since he has been licensed. See Exhibit 9,
AFMER Reports. The licensee did not manufacture any firearms in the past year. The
licensee may assemble firearms in the future.

10 - Referrals
No referrals were generated as a result of this inspection.

11 - Other
The licensee had trigger locks available for sale and uses the State of Michigan trigger
lock statement for each transaction. The licensee had a valid Michigan Sales Tax
license.

The licensee had ATF 1 5300.1, Youth Handgun Safety Act sign posted where
customers could readily see it and provided customers who purchase a handgun the
ATF 15300.2, Youth Handgun Safety Act Notice.

12 - Closing Actions
A closing conference was held on October 27, 2016 with Donald Kline. A review of the
regulation requirements was completed with Mr. Kline. Donald Kline signed the
Acknowledgement of Federal Firearms Regulations, See Exhibit 10.

A review of the ATF E-Form 5030.5, Report of Violations, was conducted with Donald
Kline. Mr. Kline signed three copies of the ATF E-Form 5030.5 (one copy was retained
by the licensee and two copies were retained by ATF). 1O mistakenly cited the
licensee for 27 CFR 478.125(e) on the original report of violations. Iom sent

Revised 7/1/15 Page 5 of 9
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline Ul#:  774050-2017-0036
Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

Mr. Kline a revised copy with the correct citation [27 CFR 478.123(d)], which he
signed and returned to 101 [{8}I{8} on November 2, 2016.

13 - Violations

L. 27 CFR 478.123(d)
Repeat Violation of 2011 Inspection [Cited as 27 CFR 478.125(e)]
27 CFR 478.123(d) states in part — The sale or other disposition of a firearm to a
nonlicensee shall be maintained in accordance with 27 CFR 478.125, specifically the
licensee shall not later than 7 days following the date of disposition, show the date of
the sale or other disposition of each firearm, the name and address of the person to
whom the firearm is transferred.

(b)(3) - 112 Public Law 55 125 Stat 552

Licensee Response:

Donald Kline did not dispute the violation. Mr. Kline stated there was no excuse and he
needed to do a better job of logging firearms out.

Corrective Action:

The licensee will record the disposition of firearms in the A&D record and at all times
in the future record the acquisition of a firearm not later than the close of the next
business day and record the disposition of a firearm not later than 7 days following the
date of the firearms transaction.

Reference: ATF F 5030.5, Report of Violations, No. 1, Firearms Worksheets

2. 27 CFR 478.21(a)
The licensee failed orw ATF F 4473 to provide all of the information called for in
each form as indicated by the headings on the form and the instructions on or pertaining
to the form. Specifically, OM occasion the licensee did not complete the ATF F 4473
in Items 33 and 35.

Items 33 & 35: [

Licensee Response:

Donald Kline did not dispute the violation. Mr. Kline he needed to pay closer attention
to the forms during the sale.

Corrective Action:

For all future transactions, the licensee will furnish all of the information called for in
each form as indicated by the headings on the form and the instructions on or pertaining
to the form prior to conducting an over-the-counter transfer of a firearm.
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline UI#:  774050-2017-0036
Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

Reference: ATF F 5030.5, Report of Violations, No. 2 and Firearms Worksheets, and
Exhibit 3.

;. 27 CFR 478.124(c)(1)
Prior to making an over-the-counter transfer of a firearm, the licensee failed to obtain a
complete ATF F 4473 from the transferee showing their name, sex, residence address,
date and place of birth, height, weight, state of residence, and certification from the
transferee that they are not prohibited from receiving or possessing a firearm. 01*
occasions the purchaser failed to answer Item 11L, " Are you an alien admitted to the

United States under a nonimmigrant visa?" and o occasions the purchaser failed to
sign and date the ATF F 4473 in Items 16 & 17.

IS mBIE(b)(3) - 112 Public Law 55 125 Stat 552, (b)(6)
NP v (b)(3) - 112 Public Law 55 125 Stat 552, (b)(6)

Licensee Response:

Donald Kline did not dispute the violation. Mr. Kline he needed to pay closer attention
to the forms during the sale.

Corrective Action:

On all future transactions, prior to making an over-the-counter transfer of a firearm, the
licensee will obtain a complete ATF F 4473 from the transferee showing their name,
sex, residence address, date and place of birth, height, weight, state of residence, and
certification from the transferee that they are not prohibited from receiving or
possessing a firearm.

Both persons who did not answer Item 11L were entered into OpenFox and did not
show any prohibiting factors.

Reference: ATF F 5030.5, Report of Violations, No. 3 and Firearms Worksheets, and
Exhibits 4-6.

4. 27 CFR 478.124(c)(3)(i)
The licensee failed on one occasion to verify the purchaser's identity by examining the
identification document (as defined in 478.11) presented, and noting on the ATF F 4473
the type of identification used, the number of the identification, and the expiration date
of the identification. Specifically, on one occasion the licensee failed to enter the ID in
Item 20a, but did have a copy of the driver’s license attached to the ATF F 4473.
Item 20a:

(b)(3) - 112 Public Law 55 125 Stat 552, (b)(6),

Licensee Response:

Donald Kline did not dispute the violation. Mr. Kline he needed to pay closer attention
to the forms during the sale but did take copies of all driver’s licenses.

Corrective Action:
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FIREARMS INSPECTION REPORT

Name: Donald Joseph Kline UI#:  774050-2017-0036

Trade Name: Hot Shot/Smoking Gun Gunsmithing FFL#: 4-38-047-07-9G-05437

On all future transactions, prior to making an over-the-counter transfer of a firearm, the
licensee will verify the transferee's identity by examining the identification document
(as defined in 478.11) presented, and shall note on the ATF F 4473 the type of
identification used, the identification number, and expiration date, if any.

Reference: ATF F 5030.5, Report of Violations, No. 4 and Firearms Worksheets, and
Exhibit 7.

27 CFR 478.124(c)(5)

Prior to making an over-the-counter transfer of a firearm, the licensee failed on“
occasion to sign the ATF F 4473 in Item 34 and to date (Item 36) the ATF F 4473
indicating that the licensee did not know or have reasonable cause to believe that the

transferee was disqualified by law from receiving the firearm before transferring the
firearm described on the Form 4473.

ATF F 4473 .

Licensee Response:

Donald Kline did not dispute the violation. Mr. Kline he needed to pay closer attention
to the forms during the sale.

Corrective Action:

On all future transactions, prior to making an over-the-counter transfer of a firearm, the
licensee will sign and date the ATF F 4473 indicating that the licensee does not know or
have reasonable cause to believe that the transferee is disqualified by law from
receiving the firearm.

Reference: ATF F 5030.5, Report of Violations, No. 5 and Firearms Worksheets, and
Exhibit 3.

Index of Worksheets and Exhibits

Firearms Inspection Worksheets
Report of Violations
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Trade Name:

Donald Joseph Kline
Hot Shot/Smoking Gun Gunsmithing

FIREARMS INSPECTION REPORT

Exhibit 1, Property Details

Exhibit 2, DBA Registration

IEMRIEMRY (5)(3) - 112 Public Law 55 125 Stat 552, (b)(6

Exhibit 4,
Exhibit 5,
Exhibit 6,
Exhibit 7,

Exhibit 8, Violent Crime Analysis Branch Email
Exhibit 9, AFMER Reports
Exhibit 10, Acknowledgment of Federal Firearms Regulations
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